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DEPARTMENT OF LAW AND PUBLIC SAFETY
DIVISION OF LAW

124 HALSEY STREET

JAMES E. MCGREEVEY
           Governor

PO BOX 45029
NEWARK, NJ 07101

E-Mail: provoeug@law.dol.lps.state.nj.us

   DAVID SAMSON
   Attorney General

(973)648-3709

April 4, 2002

   DOUGLAS K. WOLFSON
       Assistant
Attorney General
         Director

William F. Caton, Acting Secretary
Federal Communications Commission
445 12th Street, SW, CY-B402
Washington, D.C. 20554.

Re:  APPLICATION OF VERIZON NEW JERSEY INC., ET AL., PURSUANT

TO SECTION 271 OF THE TELECOMMUNICATIONS ACT OF 1996 TO

PROVIDE IN-REGION, INTERLATA SERVICES IN NEW JERSEY

WC DOCKET NO. 02-67

Dear Mr. Caton:

Attached for filing in this matter, is the Consultative Report of the New Jersey Board of Public

Utilities.  It was approved on April 3, 2002 by the Board in BPU Docket No. TE02030200.

Very truly yours,

DAVID SAMSON

         ATTORNEY GENERAL OF NEW JERSEY

By:     Eugene P. Provost

  Deputy Attorney General



April 4, 2002
Page 2

Before the
Federal Communications Commission

Washington, D.C. 20554

In the Matter of Application by Verizon New )
Jersey Inc., Bell Atlantic Communications, )
Inc. (d/b/a Verizon Long Distance), NYNEX )
Long Distance Company (d/b/a Verizon )
Enterprise Solutions), Verizon Global ) WC Docket No. 02-67
Networks Inc., and Verizon Select Services )
Inc., for Authorization To Provide In-Region, )
InterLATA Services in New Jersey )

COMMENTS OF THE NEW JERSEY BOARD OF PUBLIC UTILITIES

The New Jersey Board of Public Utilities (�Board�) reaffirms its recommendation that the Federal
Communications Commission (�FCC�) grant to Verizon New Jersey Inc. (�Verizon NJ�) authority
to provide in-region, interLATA services in New Jersey.  As detailed in the Board�s Consultative
Report in CC Docket No. 01-347, filed on January 14, 2002, after a thorough and
comprehensive investigation of Verizon NJ�s compliance with the statutory requirements set
forth in Section 271 (c) of the Telecommunications Act of 1996, the Board found that, with the
conditions described therein, Verizon NJ had taken the requisite steps to open its local
exchange and exchange access markets in New Jersey to competition.  The Board relies upon
the conclusions and findings in that Report, and incorporates them by reference herein.

Since the time of the initial CC Docket No. 01-347 filing, Verizon NJ has filed with the Board a
substantially lower �hot cut� rate then was previously approved by this Board in our UNE
Proceeding.  See Decision and Order, (I/M/O the Board�s Review of Unbundled Network
Elements Rates, Terms and Conditions of Bell Atlantic-New Jersey, Inc., Docket No.
TO00060356 March 6, 2002).  The reduction in the previously approved hot cut rates, from a
range of from $154.73 to $184.82, to $35.00, lends further support to the original application.  In
addition, our review of comments filed with the Board subsequent to Verizon NJ�s March 26,
2002 filing, leads us to conclude that no new substantive information or arguments have been
submitted that merit modification of the Board�s prior Section 271 recommendation.

The Board reiterates its previously expressed public interest concern regarding the lower than
anticipated level of residential competition.  The Board has taken several pro-competitive
measures, including the recent UNE Decision and Order and revisions to its Carrier-to-Carrier
Guidelines and Incentive Plan, to encourage entry into the telecommunications marketplace.  Of
foremost importance to the Board is the maintenance of regulatory incentives designed and
intended to create a competitive marketplace, and to thereby protect the public interest.  The
evolution of the market is dependant upon total compliance with these competitive measures.
Non-compliance with the safeguards established by the Board will be met with a corrective
response.  In addition, the Board will continue to review and, if necessary, re-examine any of the
pro-competitive decisions already rendered, if supporting documentation and/or information is
supplied that warrants such a review.  The Board notes that in the UNE Proceeding, Motions for
Reconsideration of specific determinations contained in the Board�s Decision and Order will be
closely scrutinized by this Board.  If appropriate, additional measures will be taken to further
encourage local entry by competitors of Verizon NJ.
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In conclusion, the Board herein reiterates its previously stated determination that Verizon NJ
has complied with Section 271 (c) of the Telecommunications Act of 1996, and recommends
that the FCC approve Verizon NJ�s Section 271 application to offer in-region, interLATA
services in New Jersey.

DATED: BOARD OF PUBLIC UTILITIES
BY:

Jeanne M. Fox

JEANNE M. FOX
PRESIDENT

Frederick F. Butler

FREDERICK F. BUTLER
COMMISSIONER

Connie O. Hughes

CONNIE O. HUGHES
COMMISSIONER


